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Message from the 
Minister 


Lieutenant Governor 


of the Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


For the information of your Honour and the 
Legislative Assembly, we have the privilege of 
presenting the Annual Report of the Ministry of 
Housing for the fiscal year ending March 31, 
1993, and the Annual Report of the Ontario 
Housing Corporation for the calendar year 
1992. 


Respectfully submitted, 


Evelyn Gigantes 


Minister 


Message from the 
Deputy Minister 


The Honourable Evelyn Gigantes 
Minister of Housing 


MINISTER: 


I have the honour to submit for your approval 
the 1992-93 Annual Report of the Ministry of 
Housing. 


Respectfully submitted, 


iA Burns 


Deputy Minister 
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Building Ontario’s Housing Future 


Ontario is home to 3.7 million households. One 
in three of these households — about 1.4 mil- 
lion — lives in rented housing and 2.3 million 
are owners. 


The majority of these households live in good 
quality homes they can afford, in healthy com- 
munities with a high quality of life. However, 
many households cannot afford decent housing; 
the housing supply is not sufficient to meet cur- 
rent needs; and some people have to live in hous- 
ing that is inadequate or unsuitable for their 
requirements. 


The Ministry of Housing’s role is to meet 
Onrario’s needs for affordable, safe, secure and 


suitable homes. 


During the year under review, the ministry con- 
centrated on: 

¢ Implementing rent control effectively, in a 
way that protects tenants and encourages ade- 
quate building maintenance. 


¢ Providing a predictable supply of quality, 
community-based non-profit housing, built at a 
reasonable cost, in order to create more housing 
choices. 


¢ Working with the community-based non- 
profit housing sector to make non-profit housing 
programs more cost-effective, increase the auton- 
omy and flexibility of non-profit housing 
providers, and provide provincial involvement in 
areas of key public interest. 


¢ Liaising with Ontario Housing Corporation 
(OHO), local housing authorities responsible for 
the day-to-day management of OHC buildings, 
their employees, tenants and service agencies to 
strengthen community life and provide effective 
management of public housing. 


¢ Cooperating with OHC to ensure the appro- 
priate level of physical maintenance and regener- 
ation of OHC properties, and the best use of 
OHC sites. 


¢ Promoting intensification and more com- 
pact urban development creating new homes 


in existing buildings or on previously devel- 


oped land. 


¢ Working with other ministries and levels of 
government, and the building industry to sim- 
plify the building/land use regulatory system, to 
reduce approval times and other obstacles to effi- 
cient construction. 


¢ Taking actions to make buildings and land use 
more energy- and water-efficient, in order to 
reduce province-wide consumption and conserve 
resources. 


¢ Working with other ministries, other levels of 
government and communities to develop com- 
munity-initiated responses which meet the hous- 
ing needs of disadvantaged people and those not 
suitably housed. 


Building Ontarios housing future means facing 
challenges that literally affect millions of 
Ontario’s residents. By directing ministry 
resources and efforts to help those in need, the 
ministry helps ensure that all the people of 
Ontario have that most basic of requirements: 


quality housing. 


¢ Assisting in facilitating about 100 private 
development applications and 50 non-profit 
housing applications through the development 
approvals process . 


Staff also identify regulatory issues which hinder 
the housing development process and work with 
industry and government to develop solutions. 
This year, the ministry led an industry and 
municipal stakeholder committee to encourage 
the use of alternative standards for development 
which would reduce costs, land consumption 
and impact on the environment. 


At year’s end, the ministry was 
subsidizing 210,000 housing 
units across the province. An 


estimated 435,000 people live 
in accommodation assisted by 
the ministry. 


Major Initiatives 1992-93 


In June 1992, the government passed new 
rent control legislation designed to protect 
tenants from high rent increases and ensure 
the repair and maintenance of rental housing. 
The new law ensures that tenants will never 
face an increase in maximum rent which is 
more than the rent control guideline plus 
three per cent. Under the law, the ministry 
will calculate a rent control guideline each 
year to cover increases in the operating costs 
of the rental building due to inflation. The 
guideline will also include a component to 
cover the cost of capital repairs to the build- 
ing. If high repair costs are experienced, the 
landlord can apply for an additional three per 
cent increase. 


The new law became effective on August 10, 


1992 
§ 


The rent control guideline for 1993 was set at 
4.9 per cent. This is the amount that land- 
lords can legally increase the rent on their 
units without approval from a Rent Officer. 
The guideline applies to almost all residential 
rental units in Ontario. 


§ 


A seven-month advertising campaign was 
launched in September to heighten public 
awareness of the new Rent Control Act. The 
campaign, in English, French and eight other 
languages, featured a television commercial, 
advertisements in transit shelters, print adver- 
tising and an insert in newspapers. A 1-800 
line was in operation from September 1992 ° 
to March of 1993. Rent control staff 
answered about 31,500 telephone calls of 
which 26,800 were from tenants. 
Approximately 302,000 brochures were sent 
out during the period. 


§ 


Rent control staff conducted some 500 public 
information sessions throughout Ontario during 


the year. Participants included tenant groups, 
landlord associations, local offices of MPPs, com- 
munity groups, colleges and universities, legal aid 
clinics, and real estate agents. A total of 21 pieces 
of literature were developed and printed in 
English and French. Six of the pieces were con- 
solidated and printed in languages including 
Italian, Portuguese, Vietnamese, Punjabi, Polish, 
Hindi, Spanish, and Chinese. The Guide to the 
Landlord and Tenant Act was revised to reflect 
the changes in the Rent Control Act. 


S 


Rent control committed funding of about 
$132,000 during the year to landlord and 
tenant education projects. These included 
funding for seminars and a pamphlet. 
Organizations funded included Metro 
Tenants Legal Services, Federation of Metro 
Tenants Associations, Malton Neighbourhood 
Services, Action-logement, Ottawa Region 
Landlords Association, Community Legal 
Education Organization, and the Ontario 
Coalition of Senior Citizens Organization. 


§ 


The April 1992 provincial budget announced 
a commitment to support 20,000 new non- 
profit housing units under the 

jobsOntario Homes program. This will gener- 
ate some $2.1 billion in work for the con- 
struction industry. A proposal call for the first 
2,000 units was issued during the year. 


§ 


Consultations with representatives and associ- 
ations of aboriginal peoples, as well as aborigi- 
nal non-profit housing providers, took place 
for the 2,000 non-profit homes set aside for 
off-reserve aboriginal peoples, under the 
jobsOntario Homes program. The consulta- 
tions focused on the design and other aspects 
of housing so as to meet the specific needs of 
aboriginal people living off-reserve. 


§ 


More than 100 housing sponsors were given 
the go-ahead to start work on 6,500 non- 
profit homes under the Ontario Non-Profit 
Housing Program. This was the second and 
final phase of a 10,000-unit program 
announced in 1991. 


§ 


The federal and provincial governments 
approved the development of 3,045 units of 
federal/provincial non-profit housing in 
Ontario over the next two years. Subsidies 
will be shared on a ratio of 60/40 by the fed- 


eral and provincial governments, respectively. 


§ 


A total of $26 million was announced in 
joint Ministry of Housing/Ministry of 
Energy funding under jobsOntario Capital, 
for the conversion of 7,100 units of public 
and non-profit housing to more cost-efficient 
heating sources to provide other efficiency 
retrofits. These measures will save an estimat- 
ed $600 per unit per annum in energy bills 
and provide the equivalent of one year’s work 
for 1,100 people during the next 18 months. 


§ 


Five million dollars in jobsOntario Capital 
funds were awarded to rehabilitate low-rise 
rental housing, resulting in 225 person-years 
of work over two years, beginning in August, 


1992. 


§ 


The ministry announced that a further $15 
million in jobsOntario Capital funds would 
be made available to homeowners to modify 
homes for persons with disabilities. This 
funding would also result in nearly 450 per- 
son-years of employment over two years, 


beginning in August, 1992. 
§ 


The ministry released Consultation Counts, a 
report outlining new directions for non-profit 


housing. The report, resulting from a year- 
long Housing Framework Consultation, out- 
lines ways to improve non-profit programs 
such as requiring non-profit sponsors to 
include residents on their boards of directors. 


The report also established a new policy on 
the use of government land for housing. 
Under the Housing Priority Policy, at least 35 
per cent of the housing on government land 
will be reserved for non-profit housing and 
an additional 35 per cent will be used for 


affordable market housing. 


§ 


During the year under review, the ministry 
announced $3.7 million in provincial grants 
to 60 organizations to help with their work 
to overcome obstacles to adequate and afford- 
able housing. The grants were made under 
the ministry’s Partners in Housing program, 
established in 1991. 


§ 


Seventeen Home Sharing agencies received a 
total of $680,000 to enable them to continue 
their community work. Home Sharing is a 
locally-run service which helps match people 
who need housing with homeowners who 
have available space. 


§ 


The provincial government renewed almost $4.5 
million in funding for local community groups 
to help find permanent housing for people who 
have problems finding and keeping accommoda- 
tion. Funds go to the Access to Permanent 
Housing program which supports more than 
100 community-based organizations and local 
housing committees. 


§ 


In June, the ministry announced a new local 
planning process to improve the quality of life for 
people living in Ontario Housing Corporation 
buildings. A working document called “Planning 


Together” outlines key issues and gives direction 


to local housing authorities to help them work 
with tenants and community service providers to 
find community-based solutions. 


§ 


Grants totalling $1.2 million were awarded 
under the Community Development and 
Tenant Participation Program, which enables 
tenants, local housing authorities and com- 
munity service agencies to develop local 
approaches for improving the quality of life in 
public housing. 


§ 


The government introduced legislation to 
allow apartments in private homes and provide 
more flexibility for municipalities and home- 
owners to negotiate the creation of garden 
suites. Garden suites are self-contained units 
placed in the side or rear yards of an existing 
house, to accommodate elderly persons or per- 
sons with disabilities wanting an independent 
living area, but needing the support of family 


or friends living in the main house. The legisla- 
tion takes the form of proposed amendments 
to the Municipal Act and the Planning Act. 


§ 


The new Building Code Act, aimed at pro- 
moting energy efficiency and making the 
building industry more competitive, received 
Royal Assent in November. The legislation 
encourages the use of innovative building 
materials and construction techniques; it also 
consolidates building regulations by incorpo- 
rating the Plumbing Code directly into the 
Building Code. Regulations introduced as 
part of the Code amendment cycle, effective 
July 1, 1993, include provisions for full- 
height basement insulation and better 
leakproofing on all new homes. 


The Building Code reforms followed extensive 
consultation with the building industry, its 
related professions, and with municipal build- 
ing officials and home builders’ associations. 


Letter to the Minister of Housing 


The Honourable Evelyn Gigantes, 
Minister of Housing 


MADAM: 


It is my honour, on behalf of the Board of Directors, to present the Annual Report and Statement of 
Accounts of the Ontario Housing Corporation for the year ending December 31, 1992. 


Respectfully submitted, 7 Stee 


Nancy Smith 
OHC Chair 


Report from the Chair of the Board for 1992 


Board of Directors [as at December 31, 1992] 


Chair: Nancy Smith 

Vice Chair: Mary Singh Rajpal 

Directors: Barbara Garcia, Edward Carragher, John Gerretsen, Frank Giannone, 
Chuck Giles, Joan Gullen, Elizabeth Kishkon, Carol Reid, Joseph Springer 


1992 was a year of transition for the Ontario Housing Corporation. 


The government made the unprecedented move of appointing the first full-time chair to OHC’s 
board of directors in July, in recognition of the integral role of OHC in provincial housing policy. 
The appointment of a full-time steward to the country’ largest public housing portfolio will help 
position the corporation during a time of challenge and change. | 


During the year in review, OHC took steps towards developing a governing structure that will 
help the corporation accomplish its key goal — making the public housing system work to serve its 
residents better. 


Activity began in the fall on OHC’s “governance” strategy — a step-by-step process of clarifying 
roles and responsibilities, establishing accountability and setting clear strategic directions to guide 
the decision-making process so that OHC can work better. 


By the end of the fiscal year, OHCs board of directors had in place a set of six strategic priority 
themes to guide the corporation. Each of these areas needs consistent attention to enable OHC to 
get its job done successfully. 


These six areas include working with other players to develop a governing structure that allows us 
to meet key goals and take change into account; building healthy communities by empowering 
staff, planning with residents and providing quality service internally and externally; establishing 
OHC% role in social housing and linking it to overall housing policy; managing our assets in a 
way that contributes to building and maintaining healthy communities; creating management 
systems that ensure effective and efficient use of resources; and developing a capacity to help local 
housing authorities match physical plant, human services, and client needs and characteristics. 


As a key step to reforming OHC, the corporation held its first ever workshop for local housing 
authority chairpersons last year. It was a successful session attended by an overwhelming majority 
of housing authority chairs — community leaders who are working with housing authority staff, 

_ residents, community social service agencies, housing providers and others in the delivery of public 
housing in the province. 


“Planning Together” is one important initiative designed to improve quality of life in public hous- 
ing communities across the province. In the year in review, about 200 housing authority board 


members and staff, more than 500 tenants and 100 community service providers formed commit- 
tees to work together and develop joint action plans on: property management; safety and security; 
access to services; racism, discrimination and harassment; tenant selection and transfers; and 
openness to tenant involvement. 


OHC is unique among public housing corporations in North America for the practical involve- 
ment of stakeholders in the delivery of housing. The year ahead will be a challenging one as local 


housing authorities work to implement joint action plans. 


1992 was a year of change. And Ontario Housing Corporation, with the help of all of its part- 
ners, set the stage for dealing with change. We have laid the groundwork to help our communities 
and residents manage the changes which public housing will face for years to come. 
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Chair 


Ontario Housing Corporation 


Balance Sheet 
As at December 31, 1992 


($000s) 
1992 1991 
ASSETS 
Investments in Properties (note 3) $1,240,295 $1,255,569 
Mortgages and Loans (note 4) 57,182 52,296 
Amount due from Province of Ontario 125,754 1210298 
Accounts Receivable 6,850 Wal 7 
1,430,081 1,436,680 
Non-Profit Housing Fund (note 5) 1,536,442 1,327,900 
2,966,523 2,764,580 
LIABILITIES 
Long-Term Debt (note 6) 110352 17 1,116,086 
Accounts Payable and Accrued Liabilities (note 7) 115,247 109,977 
Bank Indebtedness 4,928 6,267 
1,223,392 1,232,330 
Non-Profit Housing Fund (note 5) 1,536,442 1,327,900 
EQUITY 
Contributed Surplus (note 8) 206,689 204,350 
$2,966,523 $2,764,580 


See accompanying notes to financial statements. 
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Statement of Operations 
For the Year Ended December 31, 1992 


1992) 14$000s)" 1991 
HOUSING OPERATIONS 


Assisted Housing (note 9) 


Rental Revenue $267,523 $262,727 
Expenses 
Property Operating Expenses 436,987 421,086 
Grants in lieu of Municipal Taxes 116,753 109,901 
Amortization (Principal and Interest) — 114,900 115,023 
668,640 646,010 
Loss on Assisted Housing 401,117 383,283 
Rent Supplement (note 10) 127,856 115,283 
| 528,973 498,566 
Less: Canada Mortgage and Housing 
Corporation share 256,715 243,406 
272,200 255,160 
Provincial Contributions to Municipal 
Housing (note 11) 22,750 22,Y51 
Rural and Native Housing (note 12) 7,086 5,914 
Recovery of Amortization (Principal 
and Interest) (20,114) (19,278) 
Provincial Share of Loss on 
Housing Operations 281,980 263,927 
Funds Provided by the 


Province of Ontario $281,980 $263,927 


See accompanying notes to financial statements. 
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Notes to Financial Statements 
1. SIGNIFICANT ACCOUNTING POLICIES 


The following summarizes the significant accounting policies used in preparing the accompany- 
ing financial statements: 


a) The Corporation uses the accrual method of accounting. 


b) Capital funds provided by the Province of Ontario are not repayable and are therefore 
recorded as Contributed Surplus. However, to reflect the full costs of operating the projects, 
relevant amortization charges (principal and interest) are imputed and included in Loss on 
Assisted Housing. Such amortization is offset by a credit to Recovery of Amortization in the 
Statement of Operations. 


c) Land and buildings held as investments in Provincial and Federal-Provincial properties are 
amortized on a basis equal to the reduction of the corresponding long-term debt. For the 
provincial portion of such investments, the reduction is made to Contributed Surplus. 


d) Furniture and equipment purchases are expensed in the year of acquisition. 


2. SELF-INSURANCE 


The Corporation follows the policy of self-insuring its Provincial and Federal-Provincial proper- 
ties for damages such as fire, water and vandalism. Costs of such repairs are charged to property 
operating expenses. 


3. INVESTMENT IN PROPERTIES 
The Corporation's investment in properties is as follows: 
1992 ($000s) 1991 


(a) Provincial Housing $1,162,178 $1,175,698 


(b) Federal-Provincial Housing 14,404 14,781 
(c) Student Housing on Leased Land 59,075 D957 Do 
(d) Other 4,638 D5 7 

$1,240,295 $1,255,569 


3a. Provincial Housing 


This investment represents land and building costs of wholly-owned properties which are amor- 
tized over periods not exceeding 50 years. 


1992 ($000s) 1991 


Cost $1,318,653 $1,319,239 
Less: Accumulated Amortization 156,475 143,541 
Net Book Value $1,162,178 $1,175,698 


3b. Federal-Provincial Housing 


Federal-Provincial properties are owned and operated on a partnership basis with Canada 
Mortgage and Housing Corporation. The balance represents the Corporation’s share of land and 
building costs which are amortized over periods not exceeding 50 years. 


1992 ($000s) 1991 


Cost $20,753 $20,753 
Less: Accumulated Amortization 6,349 D972 
Net Book Value $14,404 $14,781 


‘ 3c. Student Housing on Leased Land 


This investment represents building costs to provide student accommodation on land leased from 
11 universities and colleges. These costs are being repaid semi-annually to the Corporation by the 
educational institutions over a 50 year period. When costs are fully repaid, titles to the properties 
will be transferred to the respective institutions. The institutions retain the rental revenues and 
absorb the property operating expenses. 


1992 ($000s) 1991 
Cost $67,873 $67,873 
Less: Educational Institutions Equity 8,798 8,120 


Net Book Value $59,075 $5937 55 


3d.Other 


1992 ($000s) 1991 


Leased Land, at cost $2,308 $2,308 

Projects Under Development, at cost 655 1,354 

Land Inventory, lower of cost 

or estimated market value 1,675 1,675 
$4,638 $5,337 


4. MORTGAGES AND LOANS 


1922 ($000s) 1991 
Rural and Native Housing Program 


(See note 12) $54,072 $49,149 
Other 3,110 3,147 
$57,182 $52,296 


5. NON-PROFIT HOUSING FUND 


The Province of Ontario authorized the Corporation to borrow funds from the Canada Pension 
Plan Fund (“CPP”) by the issuance of debentures. The funds borrowed are lent to non-profit 

housing corporations and universities and colleges to build, acquire or lease housing units under 
the Homes Now and Student Residences Programs. In addition, a line of credit was obtained to 
provide interim financing to these housing providers until long-term financing from the private 


sector is arranged. 


As at December 31, 1992, the fund consisted of: 


1992 ($000s) 1991 
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Assets 
Advances and Mortgages 
Non-Profit Housing Corps. $1,374,377 $1,174,802 
Universities and Colleges 158,589 121,968 
Mortgage Interest Receivable 3,476 9,174 
Short Term Investments 0 21,956 
$1,536,442 $1,327,900 


Liabilities and Fund Balance 


Canada Pension Plan Investment 


Fund (CPP) Debentures $1,323,340 $1,292,440 
Line of Credit Payable 170,860 0 
Interest Payable 33,655 31,602 
Fund Balance 8,587 3,858 

$1,536,442 $1,327,900 


The CPP borrowings are repayable 20 years from the date of issuance of the debentures from 
1989 to 1992. Interest is payable semi-annually at various rates based on individual debentures 
ranging from 9.15% to 11.33% — weighted average rate of 10.30%. 


Mortgages to non-profit housing corporations and universities and colleges are repayable over a 
period not in excess of 20 years. Interest is calculated semi-annually at various rates ranging from 
9.26% to 11.04% -weighted average rate of 10.30%. Individual mortgage rates are equal to the 


weighted average rate payable on CPP borrowings. 


Details of the transactions related to the fund balance are as follows:- 


1992 ($000s) 1991 
Balance — Beginning of Year $3,858 $20,487 
Interest Earned 148,252 139,360 
Interest Expense (142,735) (130,494) 
Legal and Consulting Services Costs (788) (495) 
Transfer to Province of Ontario 0 (25,000) 
Balance — End of Year $8,587 $3,858 
6. LONG-TERM DEBT 

1992 ($000s) 1991 

Canada Mortgage and Housing 
Corporation $1,083,777 $1,096,443 
Other 19,440 19,643 
$1,103,217 $1,116,086 
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The Corporation borrows funds from Canada Mortgage and Housing Corporation and the pri- 
vate sector to finance investments in real property. Such borrowings are repaid in accordance with 
agreement terms over periods not in excess of 50 years. 


Interest is payable at various rates based on individual agreements ranging from 4.25% to | 
12.25% — weighted average rate of 8.19%. 


While the Corporation is indebted for capital funds borrowed in respect of investment in 
Provincial housing projects, the amortization charges (principal and interest) over the life of the 
projects are considered operating expenses under the cost sharing agreement with Canada 
Mortgage and Housing Corporation. Under this agreement, Canada Mortgage and Housing 
Corporation contributes 50% of the amortization charges (principal and interest) and the 
Corporation absorbs the remaining 50%. 


Principal repayments on the long-term debt are as follows: 


($000’s) 

1993 $13,328 
1994 14,323 
1995 15,389 
1996 16,535 
1997 17,773 
Subsequent to 1997 1,025,869 
$1,103,217 


7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


1992 ($000s) 1991 


Canada Mortgage and Housing 


Corporation $40,086 $39,399 
Other 75,161 . 70,578 
$115,247 $109,977 


8. CONTRIBUTED SURPLUS 


1992 ($000s) 1991 


Balance — Beginning of Year $204,350 $201,458 
Capital Contributions received from 
Province 53219 5,109 
Capital Recoveries (2,880) (2.217) 
Balance — End of Year $206,689 $204,350 


9. ASSISTED HOUSING 


Under the assisted housing program, the Corporation owns (either wholly or in partnership with 
Canada Mortgage and Housing Corporation) rental properties and provides rent-geared-to- 
income accommodation to households in need. The management of the properties is carried out 
through a network of local housing authorities who act as agents of the Corporation. The loss on 
this program is shared with Canada Mortgage and Housing Corporation. 


10. RENT SUPPLEMENT 


Under the rent supplement programs, the Corporation acquires the use of rental units from the 
private sector and then provides rent-geared-to-income accommodation to households in need. 
The Corporation subsidizes the difference between the rent guaranteed to the landlord and the 
tenant portion of the rent. The costs for most of these programs are shared with Canada 
Mortgage and Housing Corporation. 


11. PROVINCIAL CONTRIBUTIONS TO MUNICIPAL HOUSING 


The Corporation provides funding to the Metropolitan Toronto Housing Company Limited 
towards operating costs for senior citizen apartment units. 


12. RURAL AND NATIVE HOUSING 


This program, administered by Canada Mortgage and Housing Corporation, provides subsidies 
for both home ownership and rental accommodation to families in rural areas. Mortgage and 
rental payments are geared to owners’ income. The expense represents the Corporation's share of 


the subsidy provided. 
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13. PENSION PLAN 


The Corporation provides pension benefits for substantially all permanent crown employees 
through participation in the Public Service Pension Fund established by the Province of Ontario. 
The Corporation’s share of contributions to the Fund during the year was $8.6 million (1991 — 
$8.1 million) and is included in Housing Operations — Assisted Housing and Rent Supplement 
expenditures. This amount includes current contributions of $6.2 million (1991 — $6.0 million) 
and additional payments of $2.4 million (1991 — $2.1 million) required to cover the 
Corporation’s share of the Fund’s estimated unfunded liabilities as at January 1, 1990. These 
additional payments will continue over the next 37 years. 


14. ADMINISTRATIVE SUPPORT SERVICES 


The Ministry of Housing provides administrative support services to the Corporation. The charge 
for these services is based on the estimated time spent by Ministry staff on the Corporation's 
activities. The administrative support services charge included in Housing Operations — Assisted 
Housing and Rent Supplement expenditures amounted to $21.9 million (1991 — $21.9 million). 


15. LOAN GUARANTEE AGREEMENTS 


(a) Land loan Guarantees 


The Corporation has entered into land loan guarantee agreements with lenders approved under 
the National Housing Act in order to assist non-profit housing corporations to obtain funding to 
acquire land and/or buildings for the construction of social housing projects. The Province of 
Ontario authorized the Corporation to enter into these loan guarantee agreements with the con- 
dition that the aggregate of all guarantees outstanding at any time cannot exceed $100 million. 


1992  ($000s) 1991 


Balance — Beginning of Year $60,039 $67,251 
Add: Guarantees granted and interest 870 5,928 
Less: Guarantees expired (12,974) (13,140) 
Balance — End of Year $52,935 $60,039 


(b) Developmental Assistance for Social Housing (“DASH”) Guarantees 


The Corporation introduced the DASH Loan Guarantee Program in 1991 to assist non-profit 
housing corporations to obtain funding for developing social housing projects. DASH loans pro- 
vided by private lenders under this program are guaranteed by the Corporation for a period of 


/ 


two years. The Province of Ontario authorized the Corporation to enter into these loan guarantee 


agreements with the condition that the aggregate of all guarantees outstanding at any time cannot 
exceed $80 million. 


1992 ($000s) 1991 


Balance — Beginning of Year $6,923 $0 
Add: Guarantees granted and interest 21152 6,923 
Less: Guarantees expired (815) 0 
Balance — End of Year $27,260 $6,923 


16. LOAN INSURANCE AGREEMENTS 


The Corporation has entered into loan insurance agreements with Canada Mortgage and 
Housing Corporation (“CMHC”) pertaining to various projects under the Non-Profit Housing 
Program administered by the Ministry of Housing. Under these agreements, CMHC will provide 
insurance on mortgage loans made by lenders approved under the National Housing Act for the 
purpose of purchasing, improving, constructing or altering housing units. While the insurance is 
provided by CMHC, the Corporation is liable to CMHC for its share of all net costs incurred as 


a result of any loan defaults. 


h7 


ye Ce : a j 
ae ’ oa4 il ; a wy ; : 
PO ae a, eon aa y 
nape bP oyealida: 

' ee pap 7 ae nt wat 
i ot : : ; 


a ae foo Se + Se Ne 


H 
an } 
A ‘ 
3 
fi 
- i 
i 
- as 


isi 


OFFICE OF THE PROVINCIAL AUDITOR 
BUREAU DU VERIFICATEUR PROVINCIAL 


Box 105. 15th Floor. 20 Dundas St. West _ CLP. 105. 20. rue Dundas ouest. 15e étage 


Toronto, Ontario MSG 2C2_— Toronto (Ontario) M5G 2C2 _ 


(416) 974-9800 Facsimile (410) 327-9802 | ‘ (410) 974-9806 Télécopieur (416) 327-9862 | 


Auditor’s Report 


To the Ontario Housing Corporation 
and to the Minister of Housing 


I have audited the balance sheet of the Ontario Housing Corporation as at 
December 31, 1992 and the statement of operations for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s management. My responsibili- 
ty is to express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. 
Those standards require that I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the finan- 
cial statement. An audit also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating the overall financial state- 
ment presentation. 


In my opinion, these financial statements present fairly, in all material respects, 
the financial position of the Corporation as at December 31, 1992, and the results of its 
operations for the year then ended in accordance with the accounting policies described 
in note | to the financial statements. 


Toronto, Ontario Erik Peters, C.A. 
March 24, 1993 Provincial Auditor 
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